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Signals Overview

Aggregator CBI Reading
Long 0

Tonight’s Research Points

e The series of higher highs, lows, and closes, suggests more upside is to come after
Wednesday’s down close.

e After 7 days higher the market pulled back Wednesday. When the market has been in a
similar position in the past, the next week has been strong.

e SPX made a 20-day intraday high and closed in the bottom 10% of its intraday range. This has
historically been a bullish setup.

e The afternoon drop after a strong run-up is something that has often been followed by
gains.

Short-term Outlook
The Bottom Line
The Aggregator is bullish. Lots of evidence is now pointing higher. I like the long side.
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The Evidence

The Fed cut rates by 50 basis points, and the market loved it for a few minutes. But by the end of
the day most indices were lower. The SPX finished down 0.3%, the NASDAQ also lost 0.3%, and
the Russell 2000 rose 0.04%. Breadth was weak as the NYSE Up Issues % was 47% and the Up
VVolume % came in at 46%. NYSE total volume rose some from Tuesday’s level.

SPY finished lower, but it did manage to register a higher high and a higher low. The study below
was last seen in the 8/21/24 letter and it examines other times a pullback of this sort followed a
series of higher highs, lows, and closes. I’ve updated the results.

SPY makes at least 3 higher highs lows and closes. It then closes down on the day but still makes a
higher high and higher low. Close > 200ma. Buy on close. Sell X days later. $100k/trade. 1993 - present.

All: All: All: Max
X All: Net | All: Total Winning | Losing All: % Winning
Days Profit Trades Trades | Trades Profitable Trade
5 19,109.76 48 30 18 62.50 3,602.64
4| 26,112.99 48 34 14 70.83  2,962.96
3| 19,057.12 48 32 16 66.67 2,762.41
2| 13,685.03 48 33 14 68.75  2,399.54
1 7,721.24 48 31 17 64.58  1,395.93

All: Max
Losing
Trade

-4,604.60
2191.22
-2,640.33
-2,291.63
1,576.28

All: Avg
Winning
Trade

1,232.53
1,108.21
918.27
720.43
47859

All: Avg
Losing
Trade

-992.56
-826.15
-645.47
-720.65
-418.53

All:
Win/Loss
Ratio

1.24
1.34
1.42
1.00
1.14

All: All: Avg
ProfitFactor Trade
2.07 398.12
3.26 544.02
2.85 397.02
2.36 285.10
2.09 160.86

There appears to be a strong propensity for the move up to reassume. Below is a profit curve

assuming a 4-day holding period.
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SPY makes at least 3 higher highs lows and closes. It then closes down on the day but still makes a
higher high and higher low. Close > 200ma. Buy on close. Sell 4 days later. $100k/trade. 1993 - present.
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The persistent move higher is impressive. This study seems worth consideration. | have added it
to the Active List tonight.

Tuesday’s decline triggered some bullish studies that looked at pullbacks after at least 5
consecutive up days. The study below was also last seen in the 8/21/24 Subscriber Letter. | have
updated the results.

After closing higher 5 days in a row but not making a 50-day closing high, SPX closes
down but > 200ma. Buy on close. Sell X days later. $100k/trade. 1995 - present

All: All: All: Max All: Max All: Av All: Av All:
DX Ag,l;or;ft A-:_Ir:a'gzt:l Winning | Losing PerI#tanﬁle Winning Losing Winningg Losingg Win.fl__oss Proﬁ‘:\II:I;ctor A_:_Ir:;\d\;g
ays Trades | Trades Trade Trade Trade Trade Ratio
10, 37,753.26 26 21 5 80.77 4,87577 -296460 211298 -1,323.85 1.60 6.70 1,452.05
9 35,737.66 26 21 5 80.77 5,196.49 -3,251.34 2,050.02 -1,462.57 1.40 5.89 1,374.53
8 36,010.18 26 22 4 8462 477049 -4,038.66 1,941.20 -1,674.03 1.16 6.38 1,385.01
7 27,697.60 26 22 4 8462 4,600.69 -3,970.62 1,604.18 -1,898.58 0.84 4.65 1,065.29
6 27195.16 26 21 5 80.77 3,833.41 -3388.23 164415 -1466.41 112 471 1,045.97
5 26,674.04 26 23 3 88.46  3,700.47 -3,188.16 1,399.99 -1,841.93 0.76 5.83 1,025.92
4| 2257279 26 22 4 8462 357719 -249480 121861 -1,059.13 115 6.33 868.18
3 16,265.22 26 20 6 7692 341205 -2,852.01 1,146.61 -1,111.18 1.03 3.44 625.59
2 2737.08 26 16 10 61.54 248028 -2455.11 770.02 -958.33 0.80 1.29 105.27
1 1,413.46 26 17 9 65.38  1,561.47 -2,531.86 466.37 -723.86 0.64 1.22 54.36
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The stats here are impressive. | also generated a profit curve for the 5-day holding period.
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After closing higher 5 days in a row but not making a 50-day closing high, SPX closes
down but > 200ma. Buy on close. Sell 5 days later. $100k/trade. 1995 - present
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That is a strong, persistent move from lower left to upper right. This serves as some nice
confirmation of the upside edge suggested by the numbers. I have added this study to the Active

List tonight.

Early in the day the SPY managed to make a new intermediate-term intraday high. The new high
followed by a poor and close triggered the study below, which was last seen in the 5/17/24
subscriber letter. Instead of running it with SPX as | had in the past, I ran it with SPY today. Results

are updated.
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SPY makes a 20-day instraday high and closes in the bottom 10% of the intraday range.
Buy on close. Sell X days later. $100k/trade. 2003 - present.
All: All: All: Max All: Max | All: Av All: Av All:

X RIELTEE A2 WE Winning | Losing CIIE 25 Winning Losing Winnin% Losingg Win/Loss LIIE Ay

DaYS Profit Trades | ‘rades | Trades F'OMaPIE qrage Trade Trade Trade Ratio | roftFactor  Trade
10| 60,094.17 50 40 10 80.00 4935.80 -3,055.13 1,796.80 -1,177.77 1.53 6.10 1,201.88
9 46,389.08 50 38 12 76.00 4.871.40 -3304.34 172326 -1,591.23 1.08 343 927.78
8 46,709.74 51 a1 10 80.39 4,538.40 -3,74490 1,635.33 -2,033.89 0.80 3.30 915.88
7 4017493 51 40 11 78.43 4,696.60 -4310.41 1,518.64 -1,870.07 0.81 295 787.74
6 35,029.60 51 38 13 7451 389850 -3,63591 1401.60 -1,402.39 1.00 2.92 686.85
5 18,421.85 51 32 19 62.75 3,769.70 -3,525.86 1,233.26 -1,107.50 1.1 1.88 361.21
4 16,102.69 52 34 18 65.38 3,643.20) -224440 1,06695 -1,120.75 0.95 1.80 309.67
3 17,458.78 52 34 18 65.38  3,424.70 -2,365.22 955.98 -835.80 1.14 2.16 335.75
2 19,261.71 53 31 22 5849 3,112.40, -1,687.08 955.83 -471.32 2.03 2.86 363.43
1 15,174.03 53 35 18 66.04 2610.52 -1,104.16 599.82 -323.31 1.86 3.61 286.30

Results here seem to suggest an upside edge. Below are looks at both the 2-day and 10-day curves.

SPY makes a 20-day instraday high and closes in the bottom 10% of the intraday range.
Buy on close. Sell 2 days later. $100k/trade. 2003 - present.
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SPY makes a 20-day instraday high and closes in the bottom 10% of the intraday range.
Buy on close. Sell 10 days later. $100k/trade. 2003 - present.
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The persistent upslopes appear to confirm the upside edge suggested by the statistics. | have

included this study on the short and intermediate-term active lists.

The action in SPY triggered an interesting study from the 7/26/24 letter. It found evidence
suggesting the afternoon swoon was potentially bullish for the next few days. Stats have been

updated below.

SPY opens above yesterday's close, makes a high > 0.75% above the open, and then
close below the open. Close > 200ma. Sell X days later. $100k/trade.1993 - present.

X All: Net  All: Total All: All: All: % All: Max | All: Max | All: Avg | All: Avg All:

Winning | Losin Winnin| Losin Winnin| Losin Win/Loss B
Days ot Trades | yio4e sg Tradeg LIDIEEE Tradeg Tra deg Tradeg Tradeg Ratio ' rofitFactor
5 41,559.49 52 37 15 7115 547348 -8,618.72 210896 -2,431.48 0.87 214
4| 20,795.43 54 34 20 6296 4,871.32 -12,608.53 2,310.33 -2,887.79 0.80 1.36
3| 40,992.42 55 37 18 67.27 5,141.52 -5587.56 2,080.46 -1,999.15 1.04 214
2| 17,000.97 56 36 20 64.29 415336 -5,249.75 1,422.24 -1,709.98 0.83 1.50
1 4,898.64 56 31 25 55.36 2,359.84 -4,490.79 962.00 -996.93 0.96 1.20

All: Avg
Trade

799.22
385.10
745.32
303.59

87.48
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Evidence appears to point higher over the next few days. Below is a look at the 3-day profit curve.

SPY opens above yesterday's close, makes a high > 0.75% above the open, and then
close below the open. Close > 200ma. Sell 3 days later. $100k/trade.1993 - present.
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While it has chopped a bit, the upslope has been fairly steady. This study seems worth
consideration, and | have added it to the active list.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line held above zero. The positive Differential Line reading means that SPX is
oversold versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator formation stayed long at the close.

Based on the current list of active studies, expectations are set to remain positive on Thursday.
That is unlikely to change. Meanwhile, the Differential Pivot will be 5673.45 on Thursday. That
is 1.0% above Wednesday’s close. Therefore, SPX will need to close up at least 1.0% on Thursday
in order to flip from oversold to overbought vs recent expectations.

So the Aggregator is bullish. Plenty of evidence is suddenly pointing to a bounce. And there is a
decent amount of room to the upside before SPX would turn overbought. It is only the 1% day of a
pullback, so perhaps it will get deeper. But current evidence is strong enough that | will look to
start building a long position if | can get a favorable entry on Thursday.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 9/16 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy % index position @ $561.39 LIMIT. Based on the short-term outlook above, | will
look to start scaling into a SPY position if | can get filled anywhere below Wednesday’s close.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser, Eastsound Capital Advisors,
LLC (ECA) d.b.a. Capital Advisors 360. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE newsletter
from QE at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s), any
embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.

Copyright © 2024 Quantifiable Edges, LLC.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

